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MARKET UPDATE...RISK HAS RETURNED TO CAPITAL MARKET
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The sudden, short-term consensus opinion of 
many market analysts to sell is often a reaction 
to a common, simultaneous realization. In this 
case, problems in China (we have known for 
some time their economy is slowing) and 
the continued collapse of commodity pric-
es are signs that global growth may not 
be as strong as some investors hoped. 
An economic slowdown and an adjust-
ment of pricing to reflect the pros-
pect of lower growth is not cause for 
panic. Serious market declines are 
often triggered by gross overpric-
ing of assets (the year 2000 in 
the US) or fundamental struc-
tural issues such as defaults, 
devaluations, politics, wars, 
hyperinflation or banking 
failures. It does not appear 
that any of these condi-
tions are present or looming.

Prices remain high across all asset classes 
causing future return expectations to be tempered. This is 
not an unusual situation considering that short-term inter-
est rates have been close to 0% for nearly 7 years now. We 
realize this may be frustrating to consider, but to rely on 

historical average asset class returns would be folly in 
our current environment.

An interesting development this quarter has been 
the failure of high quality bonds to rise signifi-
cantly as equities have fallen. Bonds usually 
tend to be more valuable in times of volatility 
due to their stable income and principal pay-
back. This leads us to believe that bond mar-
ket traders do not feel that the economy is 
rolling over, which validates our belief of a 
continued slow growth economy.

Over the past 14 years, our team has 
weathered some of the most diffi-
cult market environments in history. 
We know that each period of tur-
bulence is different in terms of se-

verity, length and reasoning. While 
volatility tends to surprise and worry 

investors, Landmark’s role is to remain 
calm yet vigilant. The past quarter is not 

an anomaly nor was it unexpected. We feel 
like the environment still exists to earn a fair, risk-
adjusted return over the intermediate time frame. We 
will stay the course and maintain our long-term
approach to investing.
  

FRENCH 
PROVERB

It’s a wise man who 
lives with money in 
the bank; it’s a fool 
who dies that way.

The thing that I
should wish to obtain 
from money would be 
leisure with security. 

BERTRAND
RUSSELL
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Today’s low interest rate environment is the perfect time to utilize a 
Charitable Lead Trust (CLT) for wealth transfer and tax planning. A 
donor will receive a significant charitable income tax deduction in the 
year that the trust is funded. After funding, the Trust pays an an-
nual income stream to qualified charities of your choice for a period 
of years.  Upon the completion of the income payment period the 
remainder of the trust passes back to the donor or his heirs.

The methodology for calculating the charitable deduction (the 
present value of the charity’s income stream) creates a significantly 
higher tax deduction in these times of historically low interest rates. 
If you give regularly to charity and have a large looming tax liability 
(income placing you in the highest marginal federal tax bracket or a 
large one-time gain), this tactic should be something you consider.

This is a great advanced planning technique, please contact us if you 
feel your profile fits these circumstances.
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LOW RATES GIVE
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