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THE INVISIBLE ECONOMIC ENEMY
It feels a bit like we are all playing Bill Murray in Groundhog
Day as each passing day we wake up expecting this to be a
bad dream. The markets are wrapping up one of the worst
quarters in recent memory, and it happened with historic
velocity. This leaves us asking two questions each day:
1. Will there be an end to the virus?
2. When it ends, can companies survive?
We are confident that the virus will end, but the timing
of when things will return to normal is still in question.
The response by the Federal Reserve (Monetary) and
the Legislature (Fiscal) has more than exceeded our
expectations, which gives us comfort that both parties are

WHEN YOU SELL IN
DESPERATION YOU
ALWAYS SELL CHEAP.
—PETER LYNCH

going to do everything in their power to sustain
capitalism. News on the pharmaceutical front as well as
US manufacturers switching gears to produce medical
supplies shows that we are rallying to fight this viral war.
We added to corporate bond positions and US equities
in March as depressed values in both warranted some
rebalancing in portfolios. As always, we are looking at
what we can earn over a five to seven year time frame,
and will add to risk assets if the risk/reward scales present
opportunities. We do not have the proverbial “crystal
ball” and anticipate things to be volatile for some time, so
don’t expect an immediate bounce back in the markets.

AN INVESTOR SHOULD ALWAYS REMEMBER THAT MARKET QUOTATIONS
ARE THERE FOR HIS CONVENIENCE, EITHER TO BE TAKEN ADVANTAGE OF
OR TO BE IGNORED. HE/SHE SHOULD NEVER BUY A STOCK BECAUSE IT HAS
GONE UP OR SELL ONE BECAUSE IT HAS GONE DOWN. —BENJAMIN GRAHAM
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Financial Planning Action ItemS
The passing of new legislation has opened the door to
financial planning opportunities. If you own a business
we strongly encourage you to take a deep dive with
your accountants and attorneys on programs available
for your business, we welcome being involved in those
discussions if need be.
In this newsletter, we are going to focus on information
related to key items that will affect all individuals:

° ROTH IRAs

We generally are not big fans of partial or full
conversions from qualified assets (IRAs & 401ks)
into a Roth IRA due to the tax impact. This event will
have us spending considerable time on reviewing
conversions this year on a case by case basis. The
depressed value of financial assets with potentially
lower incomes due to the pandemic opens the door
for some partial or full conversions. In addition, the
financial burden on the Federal government and
US States due to the virus leads us to believe that
taxes are likely to go up in the future once things
have stabilized—governments will need to mend
their balance sheets with additional tax revenue. The
combination of these items makes a conversion to a
Roth IRA (Tax-Free distributions) very attractive in
our mind.

° RMDs

We are still waiting on the full details, but it does
appear that there will be a temporary waiver for
2020 on the Required Minimum Distribution.
Individuals that don’t require the distribution to
support their lifestyle needs can either suspend
(this will lower the tax burden) or even convert what
would have been taken into a Roth IRA.

° charitable giving

We continue to advocate bunching charitable giving
into a donor advised fund to maximize deductions
for those that make significant gifts annually. This
year even if you have contributed to a donor advised
fund you can deduct $300 in addition to the
standard deduction if you make a gift outside your
donor advised fund.

° IRA penalty

The 10% penalty for distributions under 59.5 is
waived for this year if you fall under the rules of
people impacted by the virus. You still have to pay
your income tax, but that can be spread over a
three-year period. We would prefer a conversion to
a Roth IRA, but for those that are financially stressed
this is a benefit.

° GIFTING STRATEGY

We don’t think the estate tax is going away anytime
soon, and may possibly increase in the future. Low
interest rates and depressed values present an
opportunity for those that have the means to make
gifts to their family. Please contact us if you want to
review your situation in more detail.

° SAVINGS DEADLINES

Contributions for 2019 to IRAs, workplace-based
retirement plans and HSAs can be made through
July 15, 2020 this year.

MEETINGS:
We will be conducting any needed meetings via Zoom
while the Covid-19 virus is still active, so don’t hesitate
to initiate a review while we are under these restrictions.
We look forward to being able to meet with each of you
in person once it is safe and allowable to do so.
The American Spirit is alive and well, and we will get
through this dark time. Try and be a source of light for
those around you, and be safe! We appreciate your
continued trust in us.

