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US economic growth has continued to hold up, while 
emerging markets have stumbled in the 3rd quarter. 
Amazingly, we feel the US will reach its pre-pandemic 
growth trend by the end of this year or early 2022. 
Valuations have contracted across most of the globe 
as earnings have been robust this year. We continue to 
believe that we are not experiencing a demand problem at 
the moment, but the majority of the challenge is coming 
from supply disruptions. These supply disruptions were 
to be expected considering that the world shut down last 
year—unprecedented in modern history. We feel this will 
resolve itself in the next six months.

The most significant headwind that our markets face is 
the upcoming Federal Reserve tapering and repositioning 
of their balance sheet. Last week the Fed stated that it 
believes conditions will be met later this year to taper or 
reduce over time its $120 billion in monthly purchases of 
treasuries ($80 billion) and mortgage bonds ($40 billion). 

We believe the taper could be announced at either the 
November 3rd or December 14th Fed meeting. Tapering 
would likely begin the month following the announcement.  
While this could cause pockets of volatility, focus should 
remain firmly fixed on how the economy hands over the 
growth baton from fiscal stimulus to organic growth as 
well as the future path of inflation. We expect a very 
accommodative Fed for the foreseeable future which 
should continue to support equities.

This does not preclude the potential for short-term 
corrections. In fact, 5% and 10% corrections occur (on 
average) every 10 and 34 weeks, respectively—and we 
have gone much longer than that in both cases. However, 
while markets are (always) at risk of near-term corrections, 
we believe the medium-term (tactical) trajectory of the 
equity markets remains upward.

POST-PANDEMIC INVESTMENT PERSPECTIVE



We will be having a refresh of our current portal and 
mobile app anticipated to be release in Mid-November.  
The following are some of the enhancements:

Mobile App—Enhanced look and feel for easy
on-the-go access.

Event-Based Notifications—Never miss a beat
on milestones, trades, distributions and alerts.
You can sign-up for email and text communications.

Enhanced Document Vault.

Collaborate Online—web chat or screen share with 
our team directly through your portal.

Stay tuned for more information in the weeks to come!

TO GET RICH YOU HAVE TO BE MAKING 
MONEY WHILE YOU’RE ASLEEP.
—DAVID BAILEY

Long-term investors should care about forecasts that 
span a ten-year horizon. Too much emphasis is placed 
on what markets will do in the next year, which in the 
big picture, is just noise. Long-term return expectations 
are what drive Landmark’s financial plans and guide us 
in determining how much money will be available for 
our clients’ need to satisfy their distributions, gifting, 
and major asset purchases.  

Our forecasts continue to call for a decade of returns 
likely below historical averages for both stocks and 
bonds. As an easy example, it wouldn’t be reasonable 
to expect a 5% annual return from a bond portfolio 
(historical average) in our current low-rate environment. 
In the last decade returns for US equities have surpassed  
expectations while foreign equities have lagged. This 
reinforces our belief in diversification and balance in our 
portfolios. We continue our conviction that investors 
should hold a mix of stocks and bonds appropriate for 
your goals and diversify these assets globally. 

HOPE IS NOT A
FINANCIAL PLAN.
—RIC EDELMAN

Do Market Forecasts Matter? Client Portal Update
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